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Paper V 

Tax Planning and Management 

[Maximum Marks : 80 

[Minimum Pass Marks : 16 
Time: Three Hours] 

Note Answer all questions. All questions carry equal 

marks. 
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(2) 
(3) 

The total income of a firm A YZ in which 

Explain the f¡lowing: the partners X. Y and Z shares profit and 

(i) Disaowed as deduction under Section 

40 (b) 

losses in the ratio of 1:2:3. was 7 40.000 as 

per Profit & Loss Account for the previous 

year 2020-21. While computing the total 

(i) Book profit of the fim 
income of 7 40.000, the following have been 

I/OR debited to the Profit and Loss Account: 

TH 2020-21fe XYZ VH fTHT X, 

Y z HIER 1:2:33TTa 

Salaries of 7 30.000 and 20,000 to X and Y 

respectively. 

@20% of 2,500, 15,000 and 7 12,500 to 

Interest on capital calculated 

X, Y and Z respectively. Bonus to Z 7 15,000. 

Commission of 5,000, 12,500 and 

7 17,500 to X, Y and Z respectively. 

Z had borrowed capital for his investment in 

X T Y 341: T 30,000 a 20,000 aTAI 

TT-X,Y T27 Z : 2,500 

15,000 777 12,500 19 RI TTI Z 

aPr 15,000 fem TTIX, Y am Z 

HT 5H1: 7 5,00, 7 12,500 77 17,500 

the fim and had paid interest of 7 37,000 

separately to the lender. 

Compute the total income of the firm and 

taxable income of the three partners in the 

firm. All partners are working partners. 

F6T/Unit-II 

2. 3T7 faaqut wtT 
FTY 3TYR 

Discuss the provisions of Income Tax Act 

relating to filing of returm of income. 

yYT/OR 
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(4) (5) 

Analyse the tax-planning process with 

reference to dividend policy decision Write a short note on the Reassessment. 

organization. 

F/Unit-1 HaT/OR 

3. -frate, TH ufs 

-f E I - 7, 
7 40% ufasei f4dmI 5 sfed 20% 

"Tax planning is a legal and moral way of 

tax saving." Discuss this statement and state 

the importance of tax-planning. How tax- 

planning differ from tax-evasion ? 

(a) 4 T TST 7 7 30 TI 

7Y/OR 

yR ? 

How would you plan for tax in respect of a 

new business ? 
5716% 

FTE/Unit-IV Yamuna Ltd. raise capital of wants o 

7 50 lakhs for a project. where earning before 
4. fi TA HiT ifa fAuta iei 4. 

lax shall be 40% of he capital employed. 

Company can acquired loan at the rate of 
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(6) 
(7) 

20% interest per annum. Which alternative 

will be proper among the three altematives? 

(a) 30 lakhs to be raised by Equity share 

capital 
What do you mean by advance payment of 

(6) F 15 lakhs by Equity share capital and tax ? How is it computed ? Discuss the 

T5 lakhs by loans. provisons of Income Tax Act regarding its 

payments. 

(c)*5 lakhs by Equity share capital and 

T16 lakhs by loans. 

Assume the company shall distribute the 

entire amount of profit as dividend and tax 

rate is 25% on total income and dividend tax 

is 16%. 

T/ Unit-V 

5. 

Discuss the provisions of tax decuction at 

source. In which circumstances the tax can 

not be decucted at source ? 

Y7/ OR 
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