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Note : Answer all questions. All questions carry equal
marks.
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. What is the meaning of Managerial
Economics ? Discuss the nature and scope of
Managerial Economics.
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“Maximum profit is not the only goal of a
Firm.” Discuss this statement and explain its

objectives.
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“Analysis of Managerial Economics is depend
on its basic economic principles.” Discuss the
statement.
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Discuss the importance of Equi-marginal
principle and Opportunity cost.
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Critically examine the Law of Demand. What
are its exceptions? Why Demand curve
always slopes downward to the right ?
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Write short notes on the following :
(a) Price Elasticity
(b) Income Elasticity
(c) Cross Elasticity
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What do you mean by Utility analysis ?
Explain its characteristics and methods of

measurement.
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Critically examine the theory of Revealed
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What is production function ? Describe the
assumptions and characteristics of production
functions. Explain the Cobb-Douglas models.
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Write a note to show importance of Returns
to Scale.
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